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~ Shortcomings of GDP
No, GDP Per Capita Isn’t the Whole
Story: A Broader Look at Prosperity in
Canada and the US




Is GDP still relevant?
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ds more people

bfugees, and Citizenship Sean Fraser said “The problem ... |S

= simple: we need more
people,” citing “about
one million job
vacancies across the
country.”

Empowering youth,
young adults
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U.S. Federal Reserve

President Trump

Donald J. Trump @
@realDonaldTrump

No one can answer why we subsidize Canada to the tune of over
$100,000,000 a year? Makes no sense! Many Canadians want

Canada to become the 51st State. They would save massively on
taxes and military protection. | think it is a great idea. 51st State!!!
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IRCC

Should IRCC increase
immigration?

Job vacancy rate

Government of Alberta
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Should the GoA support
unemployed youth?
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U.S. Federal Reserve

Should the central bank
lower rates?

Inflation rate

President Trump

Would the U.S. be better
with protectionism?

Trade deficit



Real GDP per Capita Growth: 2014 to 2024 Real GDP per Capita (PPP, 2015), 1970-2024 (I)
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Source: Own calculations using OECD (NAAG CH1: GDP).
Projection for 2024 based on Q2 2024 data for both countries.

Source: IMF, World Economic Outlook Database, purchasing power parity adjusted values, own calculation



Criticism:;:

. Not a good measure for Canada “The welfare of a nation can scarcely be
inferred from a measure of national

* Ignores other important aspects of . ”
Income.

quality of life

* Can be skewed by high earners Economist Simon Kuznets



The Great
Depression was the
foundation of
today’s economic
indicators

Big decisions were
made with big
consequences

A lot has changed
since then




A Broader Look at
Prosperity in Canada




Measuring Progress via the OECD’s How's Life? database

Limitations:

* Reporting inconsistencies (e.g., voting)
 Cross-country differences
* Recency of indicators

Methodology:

* Analyzed 39 of 71 analyzed
e Calculated % chg over the past decade
* Categorized increase as “good” or “bad”

Context matters:

* Nossingle indicatoris perfect, and some
may matter more, but the set provides a
fuller picture of prosperity and progress
beyond GDP alone




Is Canada actually doing just fine?

 Canada outperforms the US on 28 of the 39 indicators.
* |talsoimproved over time in about as many (19 compared to 18).

 Butthere are two areas where Canada and the U.S. are showing signs of
trouble and one where Canada is clearly falling behind.




There are signs health has worsened in both countries.

Canada US

e Substance-related deaths up  Substance-related deaths jumped

* More reporting poor health * Life expectancy has fallen

* Lack of social support rose * Lack of social support rose
significantly significantly

Prosperity Indicators Percentage Change

Pillar Indicator Canada us
Health Deaths from suicide, alcohol, drugs

Health Life expectancy at birth

Health Perceived health as negative

Health Perceived health as positive




Safety has also worsened in the US but is a concern in Canada.

Canada Us

« Homicides and fatal car accidents * Homicide rates up 50%
have declined. * Road deaths have increased

» Safety concerns rising: the share  More Americans say they don’t feel
who don’t feel safe walking alone safe walking alone at night

at night up from 20% to 26%

Prosperity Indicators Percentage Change

Pillar Indicator Canada us
Safety Feeling safe at night

Safety Homicides

Safety Not feeling safe at night

Safety Road deaths




Canada’s falling behind on measures of income and work - the

indicators most closely tied to per capita GDP.

Both countries have seen progress but... Prosperity Indicators Percentage Change
Indicator Canada us
Equivalised liquid financial asse_:ts below
The average American is better off o | | relntvencome povernyne
than a decade ago. | | ey i
o Households and MPISHs net adjusted
« After-tax incomes are up 21%. G | | Ceposebleincomenper capta
. &} Median net wealth
° M ed lan n et wea l't h u p 45% g Top average household disposable income
LC) quintile
- Top mfealthiest households decile
Average annual gross earnings
So is the average Canadian but the | | Emptoyment rate
c T_U Full-time employees earning less than
galnS a re mUCh Smalle r, g_ two-thirds of gross median earnings
O Gender wage gap
. o -
* After-tax incomes up only 11%. o | | “onehoursin paidwork
. c Long-term unemployment rate
0 ©
* M ed lann et wea lth u p 1 5 /0 * { Top earnings of full-time employees decile
é Youth not in employment, education or
training




Bottom line: there’s much more to the story, but per capita GDP still

matters.

Canada outperforms the U.S. on
many broad wellbeing indicators but
that doesn’t mean all is well:

* Canadais falling behind on
measures of wealth and
income.

* Arerealconcerns when it
comes to health, safety, and
community.

Prosperity Indicators Percentage Change

Indicator Canada us

Income and wealth

Equivalised liquid financial assets below
three months of the annual national 0%
relative income poverty line

Household disposable income below the
relative income poverty line

Households and NPISHs net adjusted
disposable income per capita

Median net wealth

Top average household disposable income
quintile

Top wealthiest households decile

Average annual gross earnings

Work and job quality

Employment rate

Full-time employees earning less than
two-thirds of gross median earnings

Gender wage gap

Long hours in paid work

Long-term unemployment rate
Top earnings of full-time employees decile

Youth not in employment, education or
training
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