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Canadian population growth rate
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Source: Statcan table 17-10-0009-01. Charted by @mikalskuterud.
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Policy objective?

Objective of economic-class immigration should be to boost growth
rates in real GDP per capita.

Y=AF(K,hL) = y=AF(k,h)

Two offsetting first-order effects:
1. Capital dilution (k = K/L)

2. Human capital stock and potential TFP spillovers (4 and A4)

Source: Matthew Doyle, Mikal Skuterud and Christopher Worswick, “The Economics of Canadian
Immigration Levels,” Canadian Journal of Economics, forthcoming.
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Canadian Real GDP Per Capita
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Note: GDP is expenditure-based at 2017 constant prices. GDP series is seasonally adjusted.
Population is the midpoint between start and end of quarter values.
Source: Tables 36-10-0123-01 and 17-10-0009-01. Charted by @mikalskuterud.
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Express Entry System

Comprehensive Ranking System (CRS) scores are predictions of
immigrants’ earnings 5-10 years after landing.

Policy target: expected earnings of lowest ranked applicant that is
selected should be equal to average earnings in existing population.

Advantage: ties the Minister’s hands and takes immigrant selection out
of the political realm.

Problem: increasing share of new permanent residents bypass the CRS
entirely.
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UWoaterloo data linkage
project

* Every Bachelor’s graduate of UWaterloo since 2005, including their
grades (86,250 graduates)

* IMDB: temporary (work and study permits) and permanent residency
immigration records from IRCC

* T1FF: T1 income tax returns from CRA

* 98% student-administrative data match rate

Source: Joel Blit, Mikal Skuterud and Ruiwen Zhang, “The Potential of Canada’s International
Education Strategy,” Canadian Labour Economics Forum Working Paper Series, no. 74.
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Main findings

* 70% of UWaterloo’s international student transition to Canadian
permanent residency status, twice the national average.

* Little difference at top and bottom of skill distribution
* Unchanged over time

* Average post-graduation earnings of UWaterloo’s international
students exceed Canadian-born graduates from UWaterloo and
nationally.

* No immigrant earnings gaps when comparing best UWaterloo students
graduating from the same academic programs.
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Outmigration rates by student
qguality
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MNotes: Outmigration rate upon graduation by student group. Qutmigration is defined as the absence of a T1 in each of the firs
three years after graduation. Sample restricted to students who graduated in 2005-2017 period. Estimated between 5th and
95th percentiles of grade distribution.
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Average labour income of graduates
1-2 years after graduation
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Note: Income of 2005 graduates is one year after graduation. Income of 2010 and 2015 graduates is two years after graduation. Estimates for university and
college graduates are from the National Graduates Survey and are nationally representative.
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Policy recommendations

1. Return to single transparent pathway to PR status that
relies exclusively on an enhanced Comprehensive
Ranking System (CRS) to cream-skim applicants with the
highest predicated earnings.

2. Direct policies at influencing the choices that world’s
“best and brightest” make themselves about where to
study and settle through tuition subsidies, scholarship
programs, and income tax incentives.
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